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INDEPENDENT AUDITOR'S REPORT

To,

The Members,

Alavi Co-operative Bank Ltd.

Report on the Finaancial Statements

We have audited the accompanying Financial Statements of Alavi Co-operative Bank Limited ("the
Bank"), which comprises the Balance Sheet as at March 31, 2023, the Profit and Loss Account for the
year then ended and a summary of significant accounting policies and other explanatory information
(collectively referred to as the "financial statements").

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements together with the notes, give the information required by the Banking
Regulation Act, 1949, as well as The Gujarat Co-operative Societies Act, 1961 and rules made
thereunder, and the guidelines issued by Reserve Bank of India and the Central Registrar of Co-
operative Societies in the manner so required for the Urban Co-operative Bank and are in conformity
with accounting principles generally accepted in India and give a true and fair view of the state of
affairs of the Bank as at March 31, 2023 and its Profit for the year ended on that date.

Basis for Opinion e

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by Institute of
Chartered Accountants of India (ICAIl). Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Bank in accordance with the Code of Ethics issued by the ICAI
together with the ethical requirements that are relevant to our audit of the financial statements, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Information Other than the Financial Statements and Auditor's Report Thereon

The Bank's Board of Directors is responsible for the other information. The other information
comprises the information in the Board's Report including Annexures to Board's Report but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears
to be materially misstated. When we read the other information as specified above, if we conclude
that there is a material misstatement therein, we are required to communicate the matter to those
charged with governance. We have nothing to report in this regard.

For the year ended March 31, 2023 5
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Responsibilities of Management and Those Charged with Governance (TCWG)

The Board of Directors of the Bank is responsible with respect to the preparation of these financial
statements that give true and fair view of the financial position and financial performance and cash flow
of the Bank in accordance with the accounting principles generally accepted in India, including the
Accounting Standards issued by ICAI, and provisions of Banking Regulation Act, 1949, circulars and
guidelines issued by the Reserve Bank of India ('RBI') and guidelines issued by Central Registrar of Co-
operative Societies from time to time. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Bank
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimate that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative butto do so.

The Board of Directors are also responsible for overseeing the Bank's financial reporting process.
Auditor's Responsibilities for the audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high levéYof assurance but is not a guarantee that an
audit conducted in accordance with Standards on Auditing (SAs) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion on the effectiveness
of the entity's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going goncern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Bank's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our concluSions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Bank to cease to continue as a going concern.

For the year ended March 31, 2023 6
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- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements representthe underlying transactions andeventsina
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

SCope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements régarding independence, and to communicate with them all relationships and
other matters that May reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we

Reporton Other Legaland Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in Forms 'A' and 'B'
respectively of the Third Schedule to the Banking Regulation Act, 1949, including rules made
thereunder.

As required by the Certification/ Reporting requirements to be incorporated in the appointment letter
AMD.DOS.MAG, ACG & LEGAL. NO. S439/02-16-028/2022-23 dated 27/07/2022, We give in the
Annexure A, statements onthe matters as specified, to the extent appliable to the Bank.

appliable to the Bank.
We further report that:

satisfactory;

b) Inouropinion, proper books of accounts as required by law have been kept by the Bank, so far as
itappears from our examination of those books of accounts;

¢) The transactions of the Bank, which have come to our notice, have been within the powers of the

d) The Balance Sheet and Profitand Loss Account as dealt with by this reportare in agreement with
the books of accounts and the returns;

For 8. F. Tai & Associates
Chartered Accountants
FRN: 114819w

(Shariq Tai)

Partner

M. No.: 162784

Date : Place : Vadodara.
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SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART OF ACCOUNTS FOR THE
YEAR ENDED MARCH 31,2023

ACCOUNTING POLICIES

g

Accounting Convention:

The financial statements have been prepared and presented under the historical cost convention on
accrual basis of accounting, and comply with the generally accepted accounting principles, statutory
requirements prescribed under the Banking Regulation Act, 1949, and The Gujarat Co-operative
Societies Act (the Act), the circulars and guidelines issued by the Reserve Bank of India (RBI) from time to
time and the Accounting Standards issued by the Institute of Chartered Accountants of India to the extent
applicable and current practices prevailing within the Co-operative Banking industry in India.

Use of estimates: &

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires the Management of the Bank to make estimates and assumptions that affect the
reported amount of assets and liabilities, revenues and expenses and disclosure of contingent liabilities
at the date of the financial statements. Actual results could differ from those estimates. The Management
believes that the estimates used in the preparation of the financial statements are prudent and
reasonable. Any revision to the accounting estimates is recognized prospectively in the currentand future
periods.

. Investments:

Investment portfolio of the Bank is categorized in accordance with the guidelines issued by RBl as under:
(a) 'Held to Maturity' comprising investments acquired with the intention to hold them till maturity.
(b) 'Held for Trading' comprising investments acquired with the intention to trade within 90 days.

(c) Available for Sale' comprising investments not covered under (a) and (b) above ie. those which are
acquired neither for trading purposes nor for being held till maturity.

For presentation in the Balance Sheet, Investments are classified under Government Securities, Other
Approved Securities, Shares, Bonds of PSU and Other Investments (Bonds of Private sector and other Al
India Financial Institutions, Commercial Papers and Mutual Funds).

Valuation of Investments is as per directives issued by RBI from time to time.

Investments in 'Available for Sale' & 'Held for Trading' categories are valued scrip-wise at lower of cost or
market value. Appreciation / Depreciation are aggregated for each class of securities and net
depreciation, in aggregate for each category, is provided under Investment Depreciation Reserve, while
net appreciation, ifany, is ignored.

Investments in 'Held to Maturity' category are valued at cost and the premium paid in individual security is
amortized over the life of that security.

Market value is taken on the basis of the Yield to Maturity as indicated by Financial Benchmark India
Private Ltd (FBIL)and Fixed Income Money Market and Derivatives Association of India (FIMMDA).

Broken period interest accrued at the time of acquisition of securities is recognized as expenses.

Income from Government Securities/ Bonds of Public Sector Undertakings and All India Financial
Institutions, where interest rates on the instruments are predetermined, income is booked on accrual
basis, provided interest is serviced regularly and is notin arrears.

Income on units of Mutual Funds is booked on cash basis and not on accrual basis. - Investments where
principal / interest remain overdue for more than 90 days are classified as Non-Performing and provision
is made in line with the guidelines of RBI.

. Statutory Reserve Fund:

The Reserve Fund is separately invested in Government securities and/ or in fixed deposits with the
District Central Co-operative Bank or the State Co-operative Bank or with any other Bank and as
permitted by the Reserve Bank of India. Interest accruing thereon shall form part of the general revenue.
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N ALAVI T

"ANNUAL
65 REPORT2022-23

|
-

4,

Advances:

In terms of guidelines issued by RBI, advances to borrowers are classified into "Performing" or
Non-performing" assets based on recovery of Principal / Interest. Non-Performing Assets (NPA)
are further classified as sub- standard, doubtful and loss assets and provisions thereon are made
in accordance with the prudential norms prescribed by the RBI.

Specific provisions in respect of NPAs are made subject to the minimum provisioning norms
prescribed by the RBI. The Bank also makes additional provisioning over and above the specific
minimum provisioning as per RBI norms as a matter of prudence. Provision on Standard
Advances is made at a rate ranging between 0.25% and 1.00% as prescribed by RBI.

Overdue Interest Reserve represents unrecovered interest on all NPA Advances & Investments,
which is correspondingly shown under Interest Receivable.

Fixed Assets & Depreciation:

Premises and other Fixed Assets are stated at historical cost, net of aécumulated depreciation,
thereon. Cost includes cost of purchase and all expenditure’ like freight, duties, taxes and
incidental expenses related to the acquisition and installation of the asset.

Bank has notre-valued any of its Fixed Assets during the year.

Depreciation:

Assets purchased and put to use are depreciated on Written Down Value method as under, except
for Computers & Peripherals (Straight Line Method) as directed by RBI:

(a) Building-10.00%

(b) Furniture & Fixtures - 10.00%

(c) Safe Deposit Vault-10.00%

(d) Vehicles-15.00% 9

(e) Electrification-10.00%

(f) Lift-10.00%

(g) Computer & Peripherals - 33.33% SLM

(h) Dead Stock - 10.00%

Depreciation on additions to assets is provided for the full year if the assets are purchased on or

before 30th September and for the half year, if the assets are purchased after 30th September. No
depreciation is provided on assets sold/disposed off during each of the half year.

Revenue Recognition:

Items of Income and Expenditure are accounted for on accrual basis except for certain items of
Income mentioned below, which are accounted for on cash basis:

(a) Intereston Non-Performing Assets in accordance with RBI guidelines
(b) Renton Safe DepositLockers

(c) Intereston Refund of Income Tax, if any.

(d) Dividend on shares of Co-operative Banks.

Employee Benefits: '

Provident Fund is Defined Contribution Plan and contributions made to the Commissioner of
Provident Fund at the prescribed rates are accounted for on acarual basis and deposited within
the stipulated time.

The Bank operates defined benefit plan for its employees, viz. gratuity liability. The cost of
providing benefits under this plan is determined on the basis of actuarial valuation at each year-
end. The Bank is maintaining fund under Trust Deed with Life Insurance Corporation of India (LIC)
for gratuity payments to employees and annual premium is paid based on the demand from LIC.

Provision for Leave Encashment is made on an actuarial basis.
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8. Related Party Disclosure:

There are no related parties which require a disclosure under AS 18 other than the Key Management
Personnel. The Managing Director of the Bank is a single party under the category Key Management
Personnel, no further details need to be disclosed in terms of RBI circular dated 29th March, 2003.

9. Earnings Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the closing number of equity shares outstanding for the year. Earnings considered in
ascertaining the Bank's earnings per share is the net profit for the year before appropriation of net profit.

3

“

10. Taxes on income

Provision for current tax is made after taking into consideration benefits admissible under the provisions of
the Income-Tax Act, 1961.°A Deferred Tax Asset / Liability resulting from timing differences between taxable
and accounting income is accounted for, using the tax rates and laws that are enacted as on the Balance
Sheet date. A deferred tax asset/ liability is recognized and carried forward only to the extent that there is a
reasonable certainty that the asset will be realized in future.

11. Impairment of Assets

The carrying amounts of the Bank's tangible & intangible assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amounts are estimated in order to determine the extent of impairment loss, if any. An impairment
loss is recognized whenever the carrying amount of an asset exceeds its recoverable amount. The
impairment loss, if any, is recognized in the Statement of Profit and Loss in the period in which impairment
takes place.

12. Provisions & Contingencies

In conformity with AS- 29 relating to "Provisions, Contingent Liabilities and Contingent Assets", the Bank
recognizes by way of provision only when it has a present obligation as a result of past event. It is probable
that an outflow of resources embodying economic benefits may be required to settle the obligations as and
when a reliable estimate of the amount of the obligation can be made.

Acceptance, endorsements and other obligations including guarantees are disclosed as Contingent
Liabilities at the face value of the commitments undertaken.

| NOTES TO ACCOUNTS:

1. The Bank has achieved the overall exposure of advances to Priority Sector and Weaker sections as
per RBI guidelines.

2. The Bank is maintaining minimum CRAR of 9% on a continuous basis and is exempted from
implementing share linkage on advances. However, it has fully implemented the percentage of share
linkage during the year.

3. The Bank is primarily engaged in banking activity as defined by RBI. As Interest Income accounts for
nearly 94.70% of the bank's total revenue, separate business segment reporting as per AS 17 is not
considered necessary.

4.  The Bank has provided for Deferred Tax Asse!s amounting to X 7,872/- on account of timing difference
of depreciation of ¥31,277/-

5. The Bank has made a provision of ¥ 5,64,092/- as annual premium for LIC Group Gratuity Cash
Accumulation Plan. _

6. Staff Leave Encashment with respect to retirement benefit is provided for a maximum period of 180
days of paid leave amounting to ¥10,08,036/- for the current year. Total liability towards Leave
Encashment upto 31/03/2023 amounts to ¥ 88,25,543/-.

7.  TheBank has prepared Cash Flow Statement as per AS-3 by direct method.

8. The Bank has made a provision for current year income tax amounting to X 57.00 lacs computed as per
Total Taxable Income as per the Income Tax Act, 1961 after taking into account available deductions
and exemptions.
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9.  Thedisclosure relating to Contingent Liabilities is as follows:

Particulars Amount ¥
Bank Guarantees issued on behalf of Constituents 3,00,000
LCsissued Nil

DEAF AccountAmount Transferred to DEAF Scheme 8,565,344

10. The Bank has granted fund-based advances to the Director's & their relatives amounting to  2.04 lacs
against FDs during the year. Such advances are exempted from the purview of RBI Master Circular
dated July 1, 2015. .

11.  Inaccordance with master circular on investment issued by RBI, Investment Fluctuation Reserve has
to be built at 5% of the investment in Available for Sale (AFS) category, subject to availability of net
profit. \

Amount ¥
Particulars 31/03/2023 31/03/2022
Investmentin Available for sale category 46,86,88,455 50,04,43,410
Investment Fluctuation Reserve at 5% of above 2,34,34 423 2.50,22.171
Investment Fluctuation Reserve held by Bank 90,00,000 70,00,000

12.  The requirement of provision against Standard & Non-Performing Advances in terms of RBI guidelines
are as follows:

Amountin ¥ lakhs
Particulars 31/03/2023 31/03/2022
Provision | Provision Exgess Provision Provision Excess
required Held Provision required Held Provision
Standard Assets 19.98 15.79 - 11.20 15.79 4.59
Non-Performing Assets 190.70 | 1090.77 | 900.07 178.00 1071.43 | 893.43
The Bank has made excess provision @ 5 times the required provision for NPAs for the current year.
13. Accounting Standard 18 - Related Party Transactions
There are no Related Parties requiring a disclosure under Accounting Standard 18 issued by the ICAI
read with Master Circular on Disclosure in Financial Statements — Notes to Accounts dated July 1,
2014 issued by RBI, other than one Key Management Personnel viz. Mr. Zakirhussain F. Marchawala
the Managing Director & CEO of the Bank with effect from 20/08/2018. However, in terms of RBI
circular dated March 29, 2003, the Managing Director being single party under the category Key
Management Personnel, no further details need to be disclosed.

14. Accounting Standard 20 - Earnings Per Share (EPS)

Amount I
Particulars 31/03/2023 31/03/2022
Investment in Available for sale category 46,86,88,455 50,04,43,410
Investment Fluctuation Reserve at 5% of above 2,34,34,423 2,50,22,171
Investment Fluctuation Reserve held by Bank 90,00,000 70,00,000

12.  Therequirement of provision against Standard & Non-Performing Advances in terms of RBI guidelines
are as follows:

15.  In the opinion of the management, there is no impairment to assets in respect of which Accounting
standard 28 on "Impairment to Assets" applies.
16. Appropriations of Profit

The Bank presents appropriation of current year profit in the current year's Profit & Loss Account.
These appropriations will be effective once they are approved in the ensuing Annual General Meeting.
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16. Appropriations of Profit

The Bank presents appropriation of current year profit in the current year's Profit & Loss Account.
These appropriations will be effective once they are approved in the ensuing Annual General Meeting.

Sr.No. | Particulars Amount Amount T
1 Gross Profit 2022-23 2,61,09,675
Less:
2 Provisions 97,15,416
i) Provision To Staff Leave Encashment 10,08,036
i) Provision For Income Tax 57,00,000
iii) Provision To Special Reserve For B&D (U/S 36(1) (Viia)) 21,00,000
iv) Provision To Special Reserve For NPA (U/S 36(1) Viii)) 9,20,000
V) Provision To Deferred Tax (12,620)
3 Net Profit (Profit After Provision & Tax) 1,63,94,259
[A] Appropriation As Per Bye-Laws 41 &41(A) 1,23,51,094
1) Reserve Fund (25% of Net profit) 40,98,565
2) BDDR (U/S 67(A) Ges Act,1961) (8% of Net profit)* 13,11,541
3) Dividend Declared(12.00%) (Subject ToAppro¥al INAGM) 39,10,463
4) Dividend Equalisation Fund 2% (Max 12% of Paid-up Shr)* 3.30.525
5) Education Fund (U/S 69 GesAct,1961)
(2% Np or 2.00 Lakh Low) 2,00,000
6) Investment Fluctuation Reserve (IFR)* 25,00,000
[B] Appropriation As Per Bye-Laws 41(B)(Balance of Net Profit) 40,43,165
1) Social Welfare Fund 20.00% 8,08,633
2) Members Welfare Fund 20.00% 8,08,633
3) For Religious Purpose 10.00% 4,04,317
4) Co-Operation Publicity 5.00% 2,02,158
5) Building Fund 30.00% (Remaining of Net Profit) 18,19,424

17. The Bank is in the process of obtaining information from suppliers/service providers covered under
Micro, Small, Medium Enterprises Development Act, 2006, regarding filing of necessary
memorandum with the appropriate authority. Therefore, information relating to cases of delays, if
any, in payments to such enterprises or of interest payments due to delays in such payments, could
notbe given.

18. Figures for the previous year are regrouped to make them comparable with the figures for the current
year.

19. Disclosures as required by RBI Circular DOR.ACC.REC. No0.45/21.04.018 / 2021-22 dated
August 30,2021.

For the year ended March 31, 2023
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1.  Regulatory Capital
a) Composition of Regulatory Capital

(Amount in X crore)

Sr. No. | Particulars 31/03/2023 31/03/2022
i) Common Equity Tier 1 capital (CET 1)*/ Paid up share capital
and reserves(@ (net of deductions, if any) 13.8812.96
i) Additional Tier 1 capital*/ Other Tier 1 capital@ 0.00 0.00
iiil) Tier 1 capital (i +ii) 13.88 12.96
iv) Tier 2 capital 0.58 1.44
V) Total capital (Tier 1+Tier 2) 14.46 14.40
vi) Total Risk Weighted Assets (RWAs)46.68 43.11
vii) CET 1 Ratio (CET 1 as a percentage of RWAs)* /Paid-up
share capital and reserves as percentage of RWAs@ 29.73% 30.06%
viii) | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 29.73% 30.06%
ix) Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 1.24% 3.34%
X) Capital to Risk Weighted Assets Ratio (CRAR)
(Total Capital as a percentage of RWAS) 30.98% 34.67%
Xi) Leverage Ratio* - -
Xii) Percentage of the shareholding of
a) Government of India
b) State Government (specify name) $
c) SponsorBank$ g .
Xiii) Amount of paid-up equity capital raised during the year
0.280.21 L)
Xiv) Amount of non-equity Tier 1 capital raised during the year, - -
of which:
Give list7 as perinstrument type (perpetual non-cumulative
preference shares, perpetual debt instruments, etc.).
Commercial banks (excluding RRBs) shall also specify
if the instruments are Basel || or Basel |l compliant.
XV) Amount of Tier 2 capital raised during the year,
of which
Give list 8 as per instrument type (perpetual non-cumulative
preference shares, perpetual debt instruments, etc.).
Commercial banks (excluding RRBs) shall also specify if the
instruments are Basel |l or Basel |l compliant.
b) Draw down from Reserves
Not Applicable
2, Asset liability management
a) Maturity pattern of certain items of assets and liabilities
(Amount in X crore)
Day 2 8 15 3 Over Over Over Qver Over Over Total
9 to o to Days 2 Month | 3 Month | 6 Month 1 Year 3 Year 5 Years
vidsye ¥ o 2 Mtconth.s th'(‘l)d uan:jo uanfo uan;jo L? n?ﬂ
days Days 3 Months | 6 M%nths 1 $s;ar 3 \Eears 5 ‘r‘?ears
Deposits 0.29 0.88 6.88 169 | 3.83 426| 1233| 23.18| 54.03| 0.35 0.01] 107.72
Advances 1.97 0.07 0.20 0.55 1.07 2.41 548 9.82 2.80 4.81 24.6| 53.77
Investments 0.22 4.47 2.49 0.00 2.96 7.25 7.86 11.2] 17.71| 15.94 8.74| 78.84
Borrowings NIL
Foreign Currency
assetg i NIL
Foreign Currency
assets liabilities NIL

For the year ended March 31, 2023
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3.

Investments

a) Composition of Investment Portfolio

As at 31/03/2023 (Amount in X crore)
Investments in India Investments outside India
Subsidiaries Government  |Subsidiaries| Others Total Total
Other Debentures| and/or Total securities and { or Investments | Investmeants
Government | Approved and joint investments| (including local joint outside
Securities | Securities | Shares| Bonds ventures | Others |  in India authorities) ventures India
Held to Maturity
Gross 15.37 0.00 15.37 15.37
Less: Provision for
NPI
Net 15.37 0.00 15.37 15.37
r
Availabie for Sale -
Gross 15.86 | - 31.01 46.87 46.87
Less: Provision for
dep and NPI
Net 15.86 31.01 46.87 46.87
Held for Trading 0.00 0.00 | 0.00 0.00
Gross
Less: Provision for
depr and NPI NIL
Net 0.00 0.00 0.00 0.00
Total Investments 31.23 31.01 62.24 62.24
Less: Provision for
depr and NPI
Nett Investments 31.23 31.01 L) 62.24 62.24
As at 31/03/2022 (Amount in % crore)
Investments in India Investments outside India
Total
Subsidiaries Total Government | Subsidiaries Total  }Investments
Govemnment Other Shares|Debentures] andlor  |Others|investments]  secunities andlor | Others|Investments
Securities | Approved and joint inIndia |(including local |  joint outside
Securities Bonds | ventures authorities) | ventures India
Held to Maturity
Gross 15.37 15.37 15.37
Less: Provision for
NPI
Net 15.37 15.37 15.37
Available for Sale
Gross 18.85 30.69 0.50 | 50.04 50.04
Less: Provision for
dep and NP
Net 18.85 30.69 0.50 | 50.04 50.04
Held for Trading
Gross 0.00 0.00 _ 0.00
Less: Provision for
depr and NPI
Net 0.00 0.00 0.00
NIL
Total Investments 34.22 30.69 0.50 | 65.41 65.41
Less: Provision for |
depr and NP
Nett Investments 34.22 30.69 0.50 | 65.41 65.41

For the year ended March 31, 2023
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b) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in ¥ crore)
Parficulats 31/03/2023 31/03/2022
i) Movement of provisions held towards depreciation on
investments

a) Opening balance 0.54 0.54

b)  Add: Provisions made during the year 0.00 0.00

c) Less: Write off / write back of excess provisions 0.00 0.00

during the year

d) Closing balance” 0.54 0.54
i) Movement of Investment Fluctuation Reserve

a) Opening balance 0.7 0.5

b) Add: Amount transferred during the year 0.2 0.2

c) Less: Drawdown 0.0 0.0

d) Closing balance 0.9 0.7
i) Closing balance in IFR as a percentage of closing balance 1.92 1.40

ofinvestments in AFS and HFT/Current category

c)
d) Non-SLR investment portfolio
i) Non-performing non-SLR investments - NA

Sale and transfers to/from HTM category - NA

L)

ii) Issuer composition of non-SLR investments
(Amount in X crore)
Sr. Issuer Amount Extent of Extent of ‘Below Extent of Extent of
No. Private Investment ‘Unrated’ ‘Unlisted’
Placement Grade’ Securities|  Securities Securities
(1) (2) (3) (4) (5) (6) (7)
31/03/2 | 31/03/2| 31/03/2| 31/03/2 | 31/03/2 | 31/03/2| 31/03/2 |31/03/2 | 31/03/2 | 31/03/2
023 022 023 022 023 022 023 022 023 022
a) |PSUs
b) |Fls
c) |[Banks 0.00
d) |Private
Corporates
e) [Subsidiaries/
Joint
Ventures
f) |Others 0.50
g) |Provision  held 0.00
towards
depreciation
Total * 0.50

e) Repo transactions - NA
For the year ended March 31, 2023

26




M ALAVI

65

thANNUAL
REPORT2022-23

3. Asset quality
a) Classification of advances and provisions held™

| Standard Non- Total
_ Performing
' Total Sub- Total Non-
Standard standard | Doubtful Loss Performing
Advances Advances
Gross Standard Advances and NPAs
Opening Balance 49.96 1.48 1.1 1.22 3.81 53.77
Add: Additions during the year
Less: Reductions during the year* '
Closing balance | 4996 | 148 | 111 | 122 3.81 53.77
*Reductions in Gross NPAs due tg:
i) Upgradation
ii) Recoveries (excluding recoveries from upgraded
accounts) =
iii) Technical/ Prudential 8 Write-offs
iv) Write-offs other than those under (iii) above
Provisions (excluding Floating Provisicrﬁs)
Opening balance of provisions held 0.16 1.30 3.46 5.96 10.55 10.71
Add: Fresh provisions made during the year 0.19 0.19
Less: Excess provision reversed/ Write-off loans 0.00 0.00
Closing balance of provisions held 0.16 1.30 3.46 5.96 10.74 10.90
Net NPAs17 0.00 0.00 0.00 0.00 0.00 0.00
Opening Balance
Add: Fresh additions during the year
Less: Reductions during the year
Closing Balance ®oo | o000 | 000 [ 000 0.00
Standard Non- Performing Tofal
Total Sub - Doubtful Loss Total
Standard | standard Non-
Advances Performing
Advances
Floating Provisions
Opening Balance
Add: Additional provisions made during the year
Less: Amount drawn down18 during the year
Closing balance of floating provisions i
Technical write-offs and the recoveries made thereon
Opening balance of Technicall Prudential written
- off accounts
Add: Technical/ Prudential write-offs during the year
Less: Recoveries made from previously technical
/ prudential written-off ;
accounts during the year '
Closing balance
Ratios (in percent) 31/03/2023 31/03/2022
Gross NPA to Gross Advances 7.09 7.05
Net NPA to Net Advances 0.00 0.00
Provision coverage ratio 286.22 315.10

For the year ended March 31, 2023
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b) Sector-wise Advances and Gross NPAs

(Amounts in T crore)

31/03/2023 31/03/2022
Sr. Outstanding Gross NPAs Percentage of | Outstanding Gross NPAs | Percentage of
No. s * Total Gross NPAs Total Gross NPAs
. ector Advancas to Total Advances to Total
Advances in Advances in
that sector that sector
i) | Priority Sector
a) | Agriculture and allied activities
b) |Advances to industries sector eligible 30.77 2.74 8.91 20.14 2.54 8.72
as priority sector lending
c) | Services 10.29 0.43 4.18 8.00 0.38 4.75
d) | Personal loans 0.10 0.00 0.00 0.02 0.00 0.00
Subtotal (i) 41.16 3.17 7.70 37.16 2.92 7.86
o
ii} | Non-priority Sector
a) | Agriculture and allied activities
b) | Industry 7.56 0.50 6.61 . 5,93 0.37 5.34
c) | Services 4.86 0.14 2.88 4N 0.11 2.68
d) | Personal loans 0.19 0.00 0.00 0.00 0.00 0.00
Sub-total (ii) ; 12.61 0.64 5.08 11.04 0.48 4.35
Total (I + ii) 53.77 3.81 7.09 48.20 3.40 7.05

c) Overseas assets, NPAs and revenue - NA
d) Particulars of resolution plan and restructuring - NA

e) Divergence in asset classification and provisioning - NA
f) Disclosure of transfer of loan exposures - NA .
g) Fraud accounts — NIL

h) Disclosure under Resolution Framework for COVID-19-relatedStress — NIL

5. Exposures

a) Exposures to Real Estate Sector — NA

b) Exposure to Capital Markets — NA

¢) Risk category-wise country exposure - NA
d) Unsecured advances

Banks shall disclose the total amount of advances for which intangible securities such as charge
over the rights, licenses, authority, etc. have been taken as also the estimated value of such intangible
collateral as per the following format.

(Amounts in X crore)

Particulars 31/03/2023 31/03/2022
Total unsecured advances of the bank : 0.02 0.02

Out of the above, amount of advances for 'which 0.00 0.00
intangible securities such as charge over the rights,
licenses, authority, etc. have been taken

Estimated value of such intangible securities 0.00 0.00

e) Factoring exposures - NA
f) Intra-group expdsures - NA
g) Unhedged foreign currency exposure - NA
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6. Concentration of deposits, advances, exposures and NPAs

a) Concentration of deposits

(Amount in X crore)

totaldeposits of the bank

Particulars 31/03/2023 31/03/2022
Total deposits of the twenty largest depositors 6.45 6.83
Percentage of deposits of twenty largest depositors to 5.99% 6.40%

b) Concentration of advances*

(Amount in X crore)

| Particulars . 31/03/2023 | 31/03/2022
| Total advances to the twenty largest borrowers 10.99 10.30
Percentage of advances to twenty largest 20.44% 21.37%

borrowers to totaladvances of the bank

c¢) Concentration of exposures**

(Amount in X crore)

Particulars 31/03/2023 31/03/2022
Total exposure to the twenty largest 14.71 13.16
borrowers/customers

Percentage of exposures to the twenty largest 20.39% 20.43%
borrowers/ customers to the total exposure of the

bank on borrowers/customers

**Exposures shall be computed as per applicable RBI regﬁ‘lation.

d) Concentration of NPAs

(Amount in X crore)

Particulars 31/03/2023 31/03/2022
Total Exposure to the top twenty NPA accounts 3.47 2.60
Percentage of exposures to the twenty largest NPA 64.11% 50.68%
exposure to total Gross NPAs.

7. Derivative s

a) Forward rate agreement/interest rate swap — NA
b) Exchange traded interest rate derivatives — NA

c) Disclosures on risk exposure in derivatives — NA

d) Credit default swaps - NA

The Bank does not deal in derivative instruments and so these disclosures are not applicable

8. Disclosures relating to securitization— Not Appliable to UCBs.

9. Off balance sheet SPVs sponsored (which are required to be
consolidated as per accounting norms) — Not Applicable to UCBs.

10. Transfers to Depositor Education and Awareness Fund (DEA Fund)

(Amount in X crore)

Sr. No. Particuiars 31/03/2023 31/03/2022
i) Opening balance of amounts transferred to DEA Fund 1.68 0.92
i) Add: Amounts transferred to DEA Fund during the 0.09 0.68
i) Less: Amounts reimbursed by DEA Fund towards claims 0.02 0.02
iv) Closing balance of amounts transferred to DEA Fund 1.65 1.58

For the year ended March 31, 2023
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11. Disclosure of complaints

a) Summary information on complaints received by the bank from customers
and from the Offices of Ombudsman?®

ﬁ:-) Particulars 31/03/2023|31/03/2022
Complaints received by the bank from its customers

1. Number of complaints pending at beginning of the year
2, Number of complaints received during the year 1
3. Numberof complaints disposed during the year ” 1

3.1| Of which, number of complaints rejected by the bank
4. Number of complaints pending at the end of the year

Maintainable compiaints received by the bank from Office of Ombudsman

5. Number of maintainable complaints received by

the bankfrom Office of Ombudsman

5.1 Of 5, number of complaints resolved in favour of
the bankby Office of Ombudsman

Of 5, number of complaints resolved through conciliation/ 1
5.2| mediation/advisories issued by Office of Ombudsman

5.3/0f 5, number of complaints resolved after passing of
Awards by Office of Ombudsman against the bank

6. Number of Awards unimplemented within the
stipulatedtime (other than those appealed)

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in
Integrated Ombudsman Scheme, 2021 (Previously Banking Ombudsman Scheme,
2006) and covered within the ambit of the Scheme.

b) Top five grounds* of complaints received by the bank from customers — NIL
12. Disclosure of penalties imposed by the Reserve Bank of India - NA
13. Disclosures on remuneration — Not Applicable to UCBs.

14. Other Disclosures
a) Business ratios

Particulars 31/03/2023 31/03/2022

i) | Interest Income as a percentage to Working Funds 6.99% 6.73%
i) | Non-interest income as a percentage to Working Funds 0.38% 0.39%
i) | Cost of Deposits 3.99% 4.00%
iv) | Net interest Margin 3.93% 3.77%
v) | Operating Profit as a percentage to Working Funds 1.83% 1.46%
vi) | Return on Assets ' 1.81% 0.91%
vii) | Business (deposits plus advances) per employee (in% crore) 3.93 3.60

viii)| Profit per employee (in X crore) . 0.06 0.03

b) Bancassurance business — NA

c) Marketing and distribution - NA

Banks shall disclose.the details of fees / remuneration received in respect of the marketing and
distribution function (excluding bancassurance business) undertaken by them.

d) Disclosures regarding Priority Sector Lending Certificates (PSLCs) — NA
For the year ended March 31, 2023 30




| d
=

65“’ANNUAL

Q'é ALAVI Exreitess REPOR 12022-23

e) Provisions and contingencies _
(Amount in X crore)

Provision debited to Profit and Loss Account 31/03/2023 31/03/2022
i) Provisions for NPI 0.20 0.20
i) Provision towards NPA 0.30 0.26
iii) Provision made towards Income tax 0.57 0.47
iv) Other Provisions and Contingencies (with details) 0.10 0.07

f) Implementation of IFRS converged Indian Accounting Standards (Ind AS)
— Not Applicable to UCBs,

g) Payment of DICGC Insurance Premium “(Amount in % crore)

Sr. No. Particulars 31/03/2023  31/03/2022
i) Payment of DICGC Insurance Premium 0.15 0.15
i) Arrears in payment of DICGC premium 0.00 0.00

h) Disclosure of facilities granted to directors and their relatives

Sr. No. Particulars ~ Limits T lacs Remarks RBI Guideline

1 Amber Stationers - 1.20 Current Overdraft against FD  Exempt
(Relative of Director)

2 Ekta Trading Co. 25.40 Current Overdraft against FD  Exempt

(Relative of Director)

i) Disclosure on amortization of expenditure on account of enhancement
in family pension of employees of banks — NA

For S. F. Tai & Associates

Chartered Accountants
FRN: 114819W

(Shariq Tai)
Partner
M. No.: 162784

i KNOW YOUR BANK k
Bank Name Alavi Co-operative Bank Ltd.
Bank Code 322
RBI License No. UBD/GJ/773/P (Dt. 18.12.1986)
Registered Office Wadi Chokhandi, Vadodara - 17
Branch 3 (Three)
Regi. No. 15659 (Dt. 01.10.1958)
PAN AAAAAQ966A
GST No. 24AAAAAQ0966A2ZG
Chairman Mr. Shabbirhussain M. Motorwala
M.D. Mr, Zakirhussain F. Marchawala
Joint M.D. Mr. Talib S. Dawawala
IFSC Code HDFCOCALAVI
Email - info@alavibank.com
& Website www.alavibank.com 4
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Cash Flow Statement for the Year ended 31/03/2023

PARTICULARS Mar-2022 m

A. CASH FLOW FROM OPERATING ACTIVITIES
Increase/(Decrease) in Net Profit
Increase/(Decrease) in Deposits
(Increase)/Decrease in Advances
(Increase)/Decrease in lavestment
Increase/(Decrease) in Branch Adjustment
Increase/(Decrease) in Reserves & Surplus
(Increase)/Decrease in Interest Receivable
Increase/(Decrease) in Interest Payable
(Increase)/Decrease in Other Assets

Increase/(Decrease) in Other Liabilities
Net Cash Flow from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
(Increase)/Decrease in Land & Building

(Increase)/Decrease in Fixed Assets
Cash Flow from Investing Activities

C. CASH FLOW FROM FINANCING ACTIVITIES
Increase/(Decrease) in Share Capital

Increase/(Decrease) in Borrowings

Cash Flow from Financing Activities

2,426,945.46
93,416,113.14
(37,059,300.19)
13,193,093.00
12,326,349.30
504,898.00
(987,129.00)
18,182,199.27
(19,644,405.58)

(A) 82,358,763.40

530,432.00
(342,414.60)

(B) 188,017.40

318,170.00

318,170.00

(709,641.72)
77,269,297.21
(19,773,939.26)
(102,835,687.22)
500.00
12,850,089.56
(605,805.72)
(1,111,034.00)
(5,140,390.78)
3,589,668.52

(36,466,943.41)

477,388.00
(193,227.08)

284,160.92

2,062,050.00

2,062,050.00

NET INCREASE IN CASH & EQUIVALENTS (A+B+C) 82, 864 950.80 (34,120,732.49)

Opening Balance of Cash & Cash Equivelant

Closing Balance of Cash & Cash Equivelant

177,704,991.79
260,569,942.59

260,569,942.59
226,449,210.10

NET INCREASE / (DECREASE) in CASH & CASH EQUIVALENTS 82,864,950.80 (34,120,732.49)

For Alavi Co-operative Bank Ltd.

For the year ended March 31, 2023
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FIXED DEPOSIT RATES

With Effect from 01-July--2023 (BOD R.No.11 Dt.23/06/2023)

PERIOD Individual | Senior Citizen | Staff Member
From 46 DAYS To 90 DAYS 5.00% 525% 6.00%
From 91 DAYS To 180 DAYS 5.50% 5.75% 6.50%
From| 181DAYS To Below 1 Yr (364 Days) 6.00% 6.25% 7.00%
From 1 YEAR To 5 Years 6.50% 7.25% 7.50%
After 1 YEAR " 1000 | Become 1067 1075 1077
After| 2 YEARS " 1000 | Become 1138 1155 1160
After 3 YEARS 1000 Become 1213 1241 1250
After| 4 YEARS " 1000 | Become 1294 1333 1346
After| 5 YEARS ° 1000 | Become 1380 1432 1450

** Now deposits above 60 months (5 Years) are not to be accepted.
Penalty for Premature Withdrawal of FDR (w.e.f. 01/01/2018) (BOD R.No. 8(6) Dt. 12/12/17)

Nil Penalty Deposit less than 1 Lakh withdrawn on or after completion of 12 months

Penalty @ 0.50%  Deposit less.than ¥ 1.00 Lakh withdrawn before completion of 12 months

Penalty @ 1.00%  Deposit of T 1.00 Lakh & Above withdrawn prematurely.
Interest will be paid @ 3.009% on Term Deposits which remains for a period of greater than 7 days but less than

L() davs. No interest will be paid on Dc[)()slt which remains for a per 10d of less than 7 days

From Now on, Senior Citizen will be paid additional 0.50% interest on term deposit of 1 year to 5 years (self attested copy of
anyone of Birth Certificate / Pan Card / Adhar Card / Driving Licence / Passport / Election Card /I Card issued by
Governmet as
From Now on, No Additional Interest will be paid in the Saving Account of the Senior Citizens & Staff / Exstaff members.

All deposit accounts must be complied with KYC dm uments as per RBI guidelines.

SAVING BANK ACCOUNT 3.00% (On Daily Produci Basis) (BOD 16/07/2021 Reso.20(iv))

RECURRING DEPOSIT CHART

With Effect from 01-Sept-2022

_ Amount 12MTHS = 24MTHS | 36 MTHS | 48MTHS | 60MTHS |

Indlwduai 100 1238 2548 3936 5405 6960

Sr. Citizen 100 1241 2562 3967 5462 7052

| Staff 100 1244 2575 3998 5519 | 7146

For ALAVI CO-OPERATIVE BANK LTD
LOAN RATES
Sr. No. Loan Type Limit Rate of Interest
1 Cash Credit Hypothecation Upto Rs. 10 Lakhs 10.75%
Cash Credit Hypothecation Above Rs. 10 Lakhs 10.25%
3 Overdraft against Property Upto Rs. 10 Lakhs 11.25%
Overdraft against Property Above Rs, 10 Lakhs 10.75%
3 Overdraft against Property Upto Rs. 10 Lakhs 12.25%
Overdraft against Property Above Rs. 10 Lakhs 11.75%
4 Working Capital Term Loan Any Limit 11.25%
5 Term Loan 1 Any Limit 12.00%
6 Car Loan / Vehicle Loan Any Limit 9.00%
7 Scooter / Motorcycle Loan / HLG Any Limit 9.00%
Upto Rs. 50 Lakhs [As per the laan Polic

8 Home Loan claugse no. 5{8) last reviewed on as.li.uzur;zj 9.75%
] Solar System Installation Loan Upto Rs. 5 Lakhs 10.75%
10 Education Loan Upto Rs. 25 Lakhs 8.75%
11 Gold Loan Bullet Payment Upto Rs. 2 Lakhs 9.25%
12 Gold Term Loan Upto Rs. 35 Lakhs 10.25%
13 Machinery Loan  ° Uptao Rs. 25 Lakhs 11.25%
Machinery Loan Any Limit 10.25%
14 NSC/KVP/LIC/Postal Savings Certificate/ANY other GOVT, SEC Loan Any Limit 10,50%

For the year ended March 31, 2023 34
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Share Total Total Loans o - : :

2013-14 11937 223.44 6515.12 2076.59 9383.15 55.81 A

2015-16 11713 230.08 7287.33 2521.75 10456.70 70.14 A

2017-18 11645 260.39 8875.86 3446.75 12126.58 87.73 A

2021-22 11445 317.09 10675.59 4819.87 14138.40 126.71 A
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Concurrent Auditor Statutory Auditor

M/s. Amin Parikh & Co.| MI/s. S. F. Tai & Associate | Bankers Bankers

Chartered Accountant | Chartered Accountant | Reserve Bank of India IDBI Bank, Vadodara

Certified Auditor Certified Auditor Guijarat State co-op bank, Ahemedabad HDFC Bank, Vadodara

FRN No. 100332W FRN No. 114819W Baroda Central Co operative bank Axis Bank, Vadodara
0. o. State Bank of India, Vadodara ICICI Bank, Vadodara

Vadodara Vadodara Bank of Baroda, Vadodara
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